
URP 6290 Assignment 3:  Using Multipliers to Determine an Area Economic Impact  

10 Points, Due in class on October 6, 2020 

You are going to use the RIMS II state of Iowa multipliers spreadsheet to do this assignment.  You can 
also use the lecture slides on the web site on the methods that we would employ to find the economic 
impact of an industry, to include discerning the output and the labor income of a sector when all you 
know is the job impacts.  That file contains the “how to” steps to all of the scenarios in this assignment.   

1. Scenario  One: 

Owing to ever-increasing labor costs in Battle Creek, Michigan, Kelloggs, a nationally prominent cereal 
manufacturing company, has decided to locate its new Corn Flakes (sector 311230 in the multiplier 
spreadsheet) factory to Cedar Rapids Iowa.   They say that their factory will have 200 workers, that it will 
generate $184 million in annual direct output, and that it will pay its workers $17.888 million in wages, 
salaries, and basic benefits (Labor Income). 

• Prepare a table of the expected total economic impacts.  Show the direct values, show the 
multipliers, and show the expected total economic impacts for output, labor income, and jobs.  
Also, I want a paragraph explaining whether you think this will result in the full projected 
economic impacts to the state of Iowa as we’ve learned about them: if so, why, and if not, 
why? 

 
2. Scenario Two: 

Luckyville, Iowa, a small town right in the middle of the state, wants to bring a casino (sector 713200 
Gambling industries (except casino hotels)) to the community.  They are very hush-hush about the 
details as all of the financing has not been finalized.  But they do claim that the new casino will add 125 
new jobs.  That’s all that they are telling us right now.   

• Using the multiplier tables, you need to determine the remaining direct amounts for output 
and labor income.   Next, prepare a table of the expected total economic impacts.  Show the 
direct values, show the multipliers, and show the total expected economic impacts for output, 
labor income, and jobs.   

• Also, I want a paragraph explaining whether you think this will result in net economic impacts 
both for the region and for the state of Iowa: if so, why, and if not, why? 
 

3. Question Three: 

The Acme Color Blind Manufacturing Company, Inc., (Sector 337900 Other furniture related product 
manufacturing) has applied for $1 million of economic development assistance from the state to open a 
new factory in North Cupcake, Iowa.  In its application it states that it is a high wage industry, and that 
for every job at the factory, there will be at least one additional job in the rest of the Iowa economy.   
They say their plant will have 250 workers. 



• Prepare a table that summarizes the total output, total earnings, and total job economic 
impacts that would be expected from this type of company taking into account all of the 
industries that will contribute to those impacts.  To do this, you will have to use the full 
RIMS II multiplier spreadsheet on the class website, not just your table of Total Multipliers. 
 

• In a paragraph or so please tell me whether its boast is correct that there will be at least an 
additional job in the rest of the economy for every job at the plant, and in which sectors, 
besides this factory, most of the indirect and induced jobs will be located.  Oh, and by the 
way, is this a high wage industry? 
 

4. Question Four: 

Mightyburg, Iowa, has fallen on hard times.  Because of the artisanal cupcake craze, area bagel 
consumption is off substantially and doesn’t look to recover.  Locally famous Big Bernie’s Bagel Bakery 
(sector 311810 Bread and bakery product manufacturing) is struggling and thinks that it might have to 
either close or relocate to a more prosperous and growing region in another state.  Mightyburg officials 
want to know what the economic impact to the community might be from the plant closing. 

Here you have to use the bill of goods method for calculating the economic impact, and the following 
estimated regional production cost percentages for the bakery are to be used. 

Production Input 

Wholesale (420000)   30 percent 

Electricity (2211A0)   10 percent 

Transportation (484000)  10 percent 

Real estate (531000)   10 percent 

Water and sewer (221300)  5 percent 

Labor (H00000)   25 percent 

Imports     10 percent 

Total Production costs   100 percent 

This bakery had 35 workers last year.   

• Calculate the Bill of Goods economic impacts that we would expect for this plant.  You will 
make a table that looks much like the one from the handout (partially reproduced below) to 
hand in, but yours will have first interpolated the total expected direct industrial output for 
this firm from which you will then deduce the appropriate bill of goods to analyze given the 
distributions above. 

• Once you have produced your table, in just one paragraph, summarize the total economic 
impact that will be felt from the potential loss of the Bernie’s Bagel Bakery. 



 

Example of Table (refer to my class slides for procedures) 

 

 

5. Question Five: 
 
Daisy Lynn Beebalm, a budding entrepreneur, has converted a neglected pasture on her family farm into 
a diversified set of flower and boutique herb production plots.  She has a contract to sell her entire crop 
(worth $150,000) of cut-flowers and herbs to LowTee, a regional grocery chain with in-house florist 
kiosks and a very, very discerning locavore clientele who insist that their herbs must not travel more 
than 100 miles from soil to salad garnish.  Using sector 111400 compile a summary of the expected 
economic impact of Daisy’s new enterprise.  Importantly, for the total economic effects please prepare a 
table of the impacts for output, earnings (labor income), and for jobs by major industry.  To do this, you 
will have to use the full RIMS II multiplier spreadsheet on the class website.  Please transpose them as I 
did in the RIMS II multiplier spreadsheet example so that they print on a page. 

In just one paragraph, tell me in which industries the secondary (indirect & induced) impacts will be 
realized and what the total gains to the regional economy might be.   Tell me also if you think Daisy Lynn 
will make enough money from this enterprise to quit her regular job as a poodle pedicurist. 

Industry 
Code

Inputs
Percent of 

Inputs
Input 

Amounts Output Labor Income Jobs
321100 Sawmills and wood preservation 20% 240,000        396,024                80,184           2.25 
420000 Wholesale trade 10% 120,000        199,944                61,260           1.30 
326190 Other plastics product manufacturing 5% 60,000        122,640                23,916           0.59 
484000 Truck transportation 8% 96,000        174,336                51,610           1.29 
H00000 Labor (Households) 30% 360,000        348,516              105,084           3.31 

Imports 27% 324,000 NA NA NA

  Indirect and Induced Values 1,241,460$  322,054$          8.74          
 + Direct Values 1,200,000$  360,000$          12
 = Total Impacts 2,441,460$  682,054$          20.74        
Total Multiplier 2.035          1.895                1.728       

Furniture Economic Impact for $1,200,000 in Annual Output


